© o ~ oo 01 B W N =

N R NN RN N N N NN P B P PP PP PR
® ~N o s W N P O © o N o U W NP O

Steve Wene, State Bar No. 019630
MOYES SELLERS & HENDRICKS LTD.
1850 N. Central Ave., Suite 1100

Phoenix, Arizona 85004

Telephone: 602-604-2141

e-mail: swene@law-msh.com

BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KEVIN THOMPSON - CHAIRMAN
NICK MEYERS

LEA MARQUEZ PETERSON
RACHEL WALDEN

RENE LOPEZ

IN THE MATTER OF THE Docket No. W-01084A-24-0115

(VILLIAM R PARR DBA SALOME.
WATER COMPANY FOR AN NOTICE OF FILING

EMERGENCY WATER
EMERGENCY RATE INCREASE. AUGMENTATION SURCHARGE

TARIFF

William R. Farr dba Salome Water Company (“Company”) hereby files its

Emergency Water Augmentation Surcharge Tariff. See Attachment 1.

MOYES SELLERS & HENDRICKS

[s/ Steve Wene

Steve Wene
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Original electronically filed this 28" day of January 2025 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

[s/ Steve Wene/ek
Steve Wene




ATTACHMENT 1



EMERGENCY WATER AUGMENTATION SURCHARGE TARIFF
AND PLAN OF ADMINISTRATION

Utility: William P. Farr dba Salome Water Company  Decision No.: 79646
Docket No.: W-01807A-24-0115 Effective Date: 12/31/2024

l. Purpose and Applicability

Purpose

The purpose of this tariff is to authorize William P. Farr dba Salome Water Company to make
monthly adjustments to its rates and charges for water service in order to recover costs incurred
for water purchases and hauling (“Water Augmentation Costs”) in the event that William P. Farr
dba Salome Water Company experiences and emergency water shortage'. The charges will be
assessed based on usage as provided below.

Applicability

This tariff is obtained during the processing of a permanent rate application and only applies to
residential customers of Class C, D, and E water companies as defined by the Arizona
Administrative Code. This tariff only applies in the event of an “emergency water shortage” as
defined in Section Il of the definitions below. If a company also wants a water augmentation
surcharge that can be used during non-emergency situations, the company should file a request for
such which includes a draft of the proposed non-emergency water augmentation surcharge tariff.
The “Purpose” section of the proposed tariff should clearly explain the water shortage problems
and would cause the non-emergency water augmentation surcharge to go into effect.

1. Definitions

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the Arizona
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall
apply in interpreting this tariff schedule.

“Affiliate” means any other entity? directly or indirectly controlling or controlled by, or under
direct or indirect common control with William P. Farr dba Salome Water Company. For purposed
of this definition, the term “control” (including the correlative meanings of the terms “controlled
by” and “under common control with”), as used with respect to any entity, means the power to
direct the management policies of such entity, whether through ownership of voting securities, or
by contract, or otherwise.

“Company” means William P. Farr dba Salome Water Company.

! See definition for meaning of emergency water shortage.
2 A corporation, partnership, limited partnership, joint venture, trust, estate, or natural person.



“Curtailment Account Balance” means the monies collected under the curtailment tariff authorized
by Decision No. 79646 and which become effective by operation of law on December 31, 2024.

“Emergency Water Augmentation Surcharge” means the surcharge calculated in accordance with
Section 1V below.

“Emergency Water Shortage” means a water shortage of a serious nature, developing suddenly or
unexpectedly, that is out of the Company’s control, and demanding immediate attention. Water
shortages that are a recurring situation, for example, each year the utility needs to haul water every
August, would not qualify as an emergency.

“Surcharge Rate” means the rate per 1,000 gallons that is calculated in accordance with Section
11 below.

“Water Augmentation Cost” means the actual cost of water purchased and water hauling costs.

“Water Augmentation Quantity” means the actual quantity of augmented water (in thousands of
gallons).

“Water Sold” means the actual quantity (in thousands of gallons) of water sold by the Company
to its Customers during the month corresponding to the month in which water was purchased.

I11.  Surcharge Rate Calculation

The surcharge is calculated using data from the previous month’s bill. For example, the water
augmentation surcharge that is applied on the July bill is calculated using the June water
augmentation costs and the June total gallons sold. See Attachment A for an example of the
calculation.

Attachment A

Example
This example illustrated how the water augmentation that is included on a customer’s July
bill would be calculated using the 2,000 gallons that the customer used in the month of

June.
[A] [B] [C] [D]
Total June June Ending Total Gallons Emergency
Water & Curtailment Sold in June Water
Hauling Account Gallons in Augmentation
Costs Balance 1,000’s Surcharge Per
1,000 Gallons
( $3,000 - $100 )/ 494 = $5.87



[E] [F] [C]
Customer’s Emergency Total
June Usage Water Emergency
Gallons in Augmentation Water

1,000’s Surcharge Augmentation
(From Col. D) Surcharge on
July Bill
2 X $5.87 = $11.74

For each month that the Company augments water, the Company will calculate the Surcharge Rate
per the following formula:

Water Augmentation cost / Water Sold

V.

Plan of Administration

(A) Intent to Bill Emergency Water Augmentation Surcharge:

For any month in which water is augmented, after completing its billing for the
month and receiving the billing for the month, the Company will calculate the Surcharge
Rate using the same methodology discussed herein and shown on Attachment A and
provide Utilities division of the Arizona Corporation Commission (“Commission Staff”)
notice of the Company’s intent to bill the Emergency Water Augmentation Surcharge.

(B)  Notice of Commission Staff:

For any month in which the Company intends to bill customers an Emergency
Water Augmentation Surcharge, the Company shall provide Commission Staff notice of
the Company’s intent to bill the Emergency Water Augmentation Surcharge. The notice to
Commission Staff shall include the following:

The Water Augmentation Cost.

The Water Augmentation Quantity.

A copy of the bill(s) received for the Water Augmentation.

A description of the system problem necessitating Water Augmentation and a
description of the action being taken by the Company to resolve the problem,
including the date operations did or are expected to return to normal.

5. The dates for beginning and ending Water Augmentation.

Ll A



6. A schedule showing the calculation of the Emergency Water Augmentation
Surcharge Rate in excel format with formulas intact.

7. Identification of hauling option(s) available. If only one option was available,
please state that there was only one option.

8. Whether or not the hauling entity was an affiliate.

© Implementation of Emergency Water Augmentation Surcharge:

Commission Staff will review the Notice. If the filing is acceptable to Commission
Staff, the resulting surcharge will be charged in the following month, William P. Farr dba
Salome Water Company, will bill the Emergency Water Augmentation Surcharge to its
customers. Each individual customer’s billing for the Emergency Water Augmentation
Surcharge will be based on the customer’s actual usage for the previous month (the month
corresponding to the Water Augmentation) times the Surcharge Rate. See Attachment A
for an example of the calculation.

The Emergency Water Augmentation Surcharge shall be presented as a separate line item
on the customer billing.

(D) Documentation to be Maintained:

The Company shall maintain documentation for all costs, billing determinants, and
revenues recoveries.

(E) Customer Notice:
The Company shall notify its customers of this new tariff as part of its next regularly

scheduled billing after the effective date of this tariff but no later than sixty (60) days after
the effective date of the tariff in a form acceptable to Staff.
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